
10 PLAN CONSULTANT | WINTER 2014

HISTORY AND BACKGROUND
T

ACTUARIAL

An overview of the newly issued GASB rules 
applicable to public pension plans, the reasons  
for their implementation and issues created 
by the new standards.

BY BILL KARBON

GASB’s New Rules 
on Uniformity and 
Disclosure
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Determining a Plan’s Funding 

Requirement

Discount Rate

Recognizing Unfunded Liability Changes

SUMMARY OF SIGNIFICANT 
CHANGES

Determination of Total Pension Liability

Asset Recognition

Net Pension Liability

Preliminary 

Views on Pension Accounting and 

Financial Reporting

REASONS FOR ACCOUNTING 
CHANGES
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CONCLUSION
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Unfunded Liability

Determining Funding NeedsFALLOUT FROM THE GASB 
CHANGES

Discount Rate

At a time when public pension plans are under greater 
scrutiny due to the challenges revealed by our economy 
and the bankruptcy filings of certain jurisdictions, most 
prominently Detroit, the new pension accounting rules 
bring greater disclosure and transparency.”


